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Below is a summary for the current period, and includes both technical and fundamental information.

Arrows indicate a change in posture since the prior month's report. Please note that this document is for informational

purposes only and should not be viewed as investment advice. See page 2 for important disclosures.
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The economy continues to show signs of improvement,
albeit at a relatively slow pace. With the ever increasing
likelyhood of the Fed tapering its QE program, interest rates
have moved up. This, combined with the possiblity of an
attack on Syria and the resumption of the debt ceiling
debate, will likely result in increased market volatillity over
the coming weeks. However, barring any unexpected
events, a run up in the markets heading into year-end is
likely, after getting through these next few weeks.

Investor Sentiment has moved from overly optimistic to
neutral, which is actually supportive of the market - too
much optimism indicates that the market is over stretched.
However, many of the other indicators we use to assess the
market's health have moved to a more neutral position
compared to last month, which indicate a market that is
"long in the tooth."

On a short-term basis - until we get through some of this
fall's key events - we are cautious on equities. Commodities
- specifically energy and precious metals - have recently
faired well. This is likely a short-term move, rather than the
beginning of a sustained trend.

European and Japanese economies persist in moving
forward, while Asia and Emerging Markets continue to lag.
Europe has indicated it plans to maintain low interest rates,
while Japan recently stated that it isn't promising the same.
This may result in headwinds for the Japanese stock market -
not devastating, however given it is up 36.7% YTD!

In spite of expected strong Q3 and Q4 earnings, we have
recently seen arotation out of Financials, likely due to the
strong run-up over the past year. Consumer Discretionary
continues to fair well - residential spending has led the
way, but now we are seeing early signs of improving
nonresidential (commercial building) spending, which
should continue to support more capital expenditures, and
in turn, stronger Industrials and Technology sectors.
Healthcare, typically a Defensive sector, is being supported
by launch of the Affordable Care Act. Basic Materials have
been weighed down by slower growth and commodity
demand from China. Some of this now appears to be
changing with an improving PMI and industrial production.
Rising rates have set off “taper tantrums” in high-dividend-
yielding and debt-burdened sectors, particularly Telecom
and Utilities.
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Disclosures & Disclaimers

The information provided on the reverse side of this document in compiled from various sources, and is for a
particular moment in time. Both fundamental and technical (price and momentum) information has been
utilized to formulate these views, and as such, perspectives may differ from a purely fundament perspective.

Information contained herein is for informational purposes only and is subject to various interpretations and
time-frames, and should not be considered investment advice.

This communication and information presented is for informational purposes only, and nothing herein shall be
construed as an offer or a solicitation of an offer to buy, sell or otherwise engage in a transaction in the
securities or strategy described in the report. The report does not take into account the specific investment
objectives, financial situation and particular needs of any specific person. Advice may only be provided after
entering into an advisory agreement with Alexis Advisors, LLC ("Advisor.")

Alexis Advisors does not assume any legal liability or responsibility for any incorrect, misleading or altered
information contained herein. Advisor shall not be liable for the improper or incomplete transmission of the
information contained in this communication. All herein listed securities are subject to availability and change
in price. Past performance is not indicative of future results while changes in any assumptions may have a
material effect on projected results.

Third Party Research Disclaimer

Third party research is provided for information purposes only and has not been prepared by Alexis Advisors,
LLC. The information contained herein is based upon sources which we believe to be reliable, but no
representation, express or implied, is made with respect to the accuracy, completeness or reliability of the
information or opinions in the reports.

About

Alexis Advisors, LLC is a Registered Investment Advisor with the Commonwealth of Virginia. Advisor’s current
Disclosure Brochure is set forth on Form ADV Part 2 and is available for your review upon request. Please
contact Advisor promptly if there are any changes in your financial situation or investment objectives, or if you
wish to impose, add or modify any reasonable restrictions to the management of your account.

* Sector Explanation

Various sectors tend to perform better (or worse) during different phases of an economic cycle. When in
recession, Defensive sectors tend to outperform - hence the strong demand for Utilities during the Financial
Crisis. Commodity-related stocks (energy, gold, etc.) tend to perform well when the Fed has an "easy money,"
low interest rate policy. Cyclicals tend to outperform during an economic recovery.
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